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A BILL FOR AN ORDINANCE

USHARE/DSWEB/GET/DOCUMENT-

BE IT CROMNED by the Peeple of the Cly and Counly of Honolulu;

SECTION 1. Findings and Purpese. The purpose of this erdinance is to better 3
requiate shon-term rentals. Short-tanm renaks, which are the use of residential o °

dwellings for st f {ess than 3¢ days, have grown significantly since being first

regulatad by tha City in 1989, The use of social media has increased opportur

vigitars to congider sharl-tem rantals during thelr stay on Qatiu, Based on on-line

advertising, there are an estimated & 000 to 10,000 shori-ierm rentals availsble at any

givan time on Oahu, far exceading the numbar of pammittad units as cumantly provided

under the Land Use Ordinance. Current Land Wse Ordinence enfarcement lools are A A

outdated and not effective in regulating the expanding shart-term rental industry, F a
particularly with respect to soeial madia edvertising and online booking services. In I n | n n r

addifion, the hotal industry, while nol epposed to short-lerm rentals, | the position °
that reguirsments impesed an halels sheud equslly apply te short-term rentate. Shart-

term rentals are currently classified as "residential” far real property fax purposes. The

high rents that may be chargad for shor-tam rentals, which may be as much as §3,000

per night, result in an imbalance in real proparty tax polley.

O e gk - A need for betterre gu late short-term

3ome residents, shor-term rentals ane viewed a5 important supplemental incame,

serving as sources of revenue, and ensbling hamsownars to qualify for mortgages.
i on being sensilive landlords or hosts, serving &3

"ambazsadors of alehs,” Many residents dealre to use the dwelling for their awn use for r I ' -I- |
porlions of the year, so they are not able to offer the dwelling far renka! on a long-term

hasis

However, neighborhcods may be negatively impacied by the presence of shor-
term rentals, including escalaling raal propadty values, increased neise, ifegal parking, o
and increased frafflc. There is a ¢oncern that homes are being purchased a ome-
producing investrments rether than for domiciliary purposes. Residents are genarally [ m O < O n e ( O m m U n I
conartabla with bed and breakiasf homes because an on-site residant manager o
owner s responsihle for the and breakfast home, and can respond to eny problems
associated with short-term guésts. In contrast, residents generally voice strong

oerns about "unhosted” fransient vacation units, particularly when a significant

nurber of Iransient vacation units ane lecated in (he same neighborhagd, Signilicant
nurnbars of absentes wners and constant charge in eccupancy may change the s

Intent is to balance competing vie
associated with short-term rental
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All this in 6 meetings to be completed by February 2018

Output /

1) Whitepaper produced by the Department of Planning and Permitti ,

and

2) Draft Bill produced was the originally proposed Bill 82(2018) fromxthis Task
Force.
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public hearing and pc
A public hearing is held when required by
by the Council. Bills usually pass second reading concurre
hearing.

Bills are required to be published in the daily newspaper after passage on
second reading.

After second reading and public hearing, bills are referred back to the
committees for further review or amendment.

Upon approval by the committees, bills are sent back to Council for passage
on third reading.

After third reading, bills are fransmitted to the Mayor for approval or
disapproval.
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breakfast homes and transient vacation units.
3. Specific enforcement requirements and penalties associated
noncompliance.
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Specifies the reqmrements for bed and breakfast home.
Registration requirements for both the host platforms and the units.
Bed and breakfast homes outside of resort, resort mixed use precinct of
Waikiki special district, and the A-1 and A-2 apariment zone district are
limited to 0.5% of the total number of dwelling units in that development
area based upon the latest figures of the U.S. Census data. Applicatio

will be accepted on a lottery basis. In addition no bed and breakfasifopre
can be located within a 1,000-foot radius of another bed and breakfast
home or a transient vacation units. (Exemption: existing bed andbreakfast
homes operating under a valid nonconforming use cerlificate




ENFORCEMENT!



. Makes any statement, in writte
believe to be true, in an application for any pecunic
report required by law to be submitted fo any governmental aget

investigator or county inspector during an investigation into compliance with any stat
law, rule, or regulation or any county ordinance, rule, or regulation;

electronic form, which the person knows to be falsely made, completed, or altereg
4. Submits or invites reliance on any sample, specimen, map, boundary-mark, or oipxer
object the person knows to be false.

Criminal misdemeanor could spend up to a year in jail and face fines of up ¥6 $2,000.

Knowingly makes a false statement in written, printed, electronic, or oral form, to a sta

3. Submits or invites reliance on any statement, document, or record in written, prin’r
or

@




and frans

The choice is yours to make, continue to operate i
penalties. Or comply with the requirements and make it a legal, regula
recognized by government without the risk of penalties if they are in compliant with
the rules.

That essentially the choice everyone needs to make.

One thing to consider many of the opposition to legalizihg more bed and brea
homes and fransit vacation rentals was to first “prove that the department ¢
enforce the current laws”. So there is that possibility that more units can beg’legalized.
See the administration’s position on legalization of units in the original Bil89 (2018).



